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Budget At A Glance: 

This year Union Budget happened to be historic in a way as it was for the first time 

Railway Budget was merged with the General Budget. The Budget touched many 

essential aspects of the economy with major focus on rural consumption, 
affordable housing, infrastructure boost and poverty eradication. Along with what 

the budget was all about, focus ought to be on the misses too viz. job creation, no 

meaningful cut in direct tax against growing expectation after demonetisation. 
However, market did cheer the relief by way of no change in capital gain tax and 

STT. 

 

Highlights: 

A 24% increase in rural spending to Rs. 1,87,223 crores and strong push in 

infrastructure to Rs. 3,96,135 crores are encouraging while the total expenditure in 

Budget for 2017-18 is placed at Rs. 21.47 lakh crores and the allocation for Capital 

expenditure is stepped up by 25.4% over the previous year. This will have 
multiplier effects and lead to higher growth.  

In spite of higher spending, the fiscal deficit target of 3% for the next 3 years is 

very soothing. Well calibrated plan and expectation of better tax revenue due to 

well-built bank deposits post demonization is giving hope to the efforts. 
Government is expecting 17% growth in tax revenue in FY17. Advance corporate 

tax has reached to all time high of 35% in the last three quarters. Going forward 

government is expecting 12% growth in gross tax revenue led by 25% growth in 

income tax. 

Direct Tax: 

 
INDIVIDUALS: 

Tax Rate/Slab  Tax rate for income between Rs2.5lakhs to Rs5lakhs reduced to 5% from the present rate of 10%.  

 Tax rebate under 87A reduced to Rs2500 (from Rs5000) and will now be available only to assessees up to 

income of Rs3.5 lakhs. 

 All other categories of tax payers in the subsequent slabs will get a uniform benefit of Rs12,500/- per person. 

Surcharge  Surcharge of 10% for annual taxable income between Rs50lakhs and Rs1crore. Existing surcharge of 15% for 

above Rs1crore will continue.  

TDS  Tax deduction at source at the rate of 5% by an individual or HUF while making payment of rent of an amount 

exceeding Rs50,000 per month.  

Income from other sources  Any money/property received without/inadequate consideration by any person, shall be taxable if its value 

exceeds Rs50,000.  

 

CORPORATE: 

Tax Rate  Income tax for companies with annual turnover up to Rs50crore is reduced to 25%. 

Minimum Alternate Tax  MAT credit is allowed to be carried forward up to 15 years instead of current 10 years. 

Long term capital gain  Reduction in the holding period for computing long term capital gains from transfer of immovable property 

from 3 years to 2 years. 
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Conclusion: 

The budget has played its good part by providing a supporting role to the economy. Currently we are under a relief rally 

and this can get extended to sectors like Infra, Financials, Real Estate, Construction and Auto lead by strong push in rural 

and infrastructure. The fear comes from the actual full impact of demonetisation (informal sector and economy), change in 
global policy and increasing commodity prices. 

Budget Outcomes: 

 

 

Budget Highlights Impact Stock Ideas 

 Total capital outlay for infrastructure has increased to Rs 

3.96 lakh cr. 

 Budget allocation for highways increased from Rs 57,976cr 

to Rs 64,900cr in FY18. 

Improves outlook for infrastructure, EPC and BOT 

companies, higher investments through private sector 

participation, better connectivity to ports. 

NBCC, KNR Construction, 

JK Infra, Ashoka Buildcon 

 Affordable housing to be given infra status. 

 Instead of build-up area, carpet area will be counted. 

 Holding period for capital gains tax on immovable properties 

reduced from 3 years to 2 years. 

 Will reduce capital gain tax and improve liquidity, 

provide easy access to funds and also lead to more 

relaxed financing norms. 

 Will bring more projects under the preview of benefits  

Ashiana Housing, 

Mahindra Lifespace, Kolte 

Patil 

 Lending target under Mudra Yojana (financing micro units) 

has been doubled to Rs2.44 lakh crore. 

 National Housing Bank loans for refinancing individual 

homes Rs 20000 crores.  

 More funds at low cost will be available for Banks and 

MFIs to finance micro business units. 

 Will bring down cost of funds of housing finance 

companies. 

 Improve net interest margins and earnings 

Bharat Fin. Inclusion, 

Repco Home, Equitas 

 Defence allocation at 2,74,114cr, which was higher by 10% 

YoY 

 Expected to speed up defence projects  BEL, Astra Microwave 

 Reduction in custom duty on LNG from 5% to 2.5%. 

 To create integrated PSU oil major. 

 Expected to reduce cost and increase volumes. 

 Will improve operational performance. 

Petronet LNG, IGL, BPCL, 

HPCL, IOC 

 A dedicated Micro Irrigation Fund will be set up in 

NABARD to achieve the goal, ‘per drop more crop’. 

 Crop insurance scheme to be increased from 30% of cropped 

area to 40% and 50% over 2017-18 and 2018-19 with 

budgeted provision of Rs. 9000 crore. 

 Will increase crop yield and promote farmer welfare. EPC Industrie, VST Tillers, 

National Fertilizer, GSFC 

 Total allocation for Rural, Agriculture and Allied sectors 

Rs1.9 lakh crore which is 24% higher than the previous 

budget. 

 Likely to boost 2W sales and marginal benefit for the 

4W sector owing to increase in rural income  

TVS Motors, Maruti 

Suzuki, Ashok Leyland 

 Reduction in income tax rates to 5% from 10% under income 

slab of Rs 3 lakh to Rs 5 lakh 

 Will boost demand for consumer stables in rural as well 

as urban India 

ITC, Godrej Consumer, 

HUL 

 Tax benefits for NPA provisions have been increased from 

7.5% to 8.5% of total income. 

 Rs. 10,000 crore allocated for recapitalization of PSU banks. 
 

 Marginal benefit for banks with high NPAs  
 

SBI, Indian Bank 

 Total capital and development expenditure of Railways at Rs 

1,31,000 crore 

 Proposed to feed about 7,000 stations with solar power in the 

medium term  

 Raksha coach with a corpus of Rs 1 lakh crore for five years 

(for passenger safety)  

 Railway lines of 3,500 kms will be commissioned in 2017-

18, as against 2,800 kms in 2016-17.  

 By 2019, all coaches of Indian Railways will be fitted with 

bio toilets  

 This Capex will recalibrate business opportunities in the 

long-term 

 Will facilitate private participation and investment in 

construction and operation.  

 Improves demand outlook for equipment suppliers 

NCC, BEML, L&T, 

Seimens, Titagarh Wagons  


